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What the final consumer pays at the last stage (consumption stage) is N900 (5% of 
N18000), which is the same as total VAT paid at other stages (supplier of raw 
materials to retailer) which is now transferred to the consumer. From this, it can be 
seen that the actual burden of VAT is on the consumers and not the producers or 
retailers.

VAT Compliance Pitfalls to Avoid
   Failure to register and obtain a TIN 
   Failure to keep proper business records
   Failure to charge VAT on taxable goods or services
   Charging VAT at an incorrect rate
   Failure to prepare and file tax returns on or before due date
   Failure to remit all VAT collected on or before due date
   Engaging the services of touts or any Tax Official to transact 
   tax business on your behalf. Taxpayers are advised to 
   engage the services of recognized members of approved 
   professional bodies i.e. CITN, ICAN or ANAN
   Engaging in any form of tax evasion practices
   Transacting business with any person/entity without a valid TIN
   Failure to notify FIRS on change of business address
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